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EO 11652: NA 

TAGS: EINV, ETRD, MX 

SUBJECT: MEXICAN AUTOMOTIVE DECREE 

REF: STATE 89204 

1 . US COMPANIES REPORT THAT PRINCIPAL DIFFICULTY IN 
COMPLYING WITH DECREE IS INABILITY OF DOMESTIC PARTS 
SUPPLIERS TO SUPPLY TERMINAL COMPANIES' NEEDS.PRODUCTION 
CAPACITY OF MANY PARTS SUPPLIERS HAS NOT EXPANDED 
SUFFICIENTLY TO EVEN KEEP PACE WITH NORMAL GROWTH IN THE 
MARKET. THUS. MANY OF THEM WILL NOT BE ABLE TO HANDLE 
THE INCREASED DEMAND GENERATED BY TERMINAL COMPANIES 
DESIRE TO REDUCE PARTS IMPORTS. 

2. COMPANIES ARE CONDUCTING A SURVEY TO ESTABLISH 
SPECIFICS OF LOCAL PARTS SUPPLY SITUATION WHICH IS 
SCHEDULED TO BE COMPLETED THIS MONTH. IF THE SURVEY SHOWS 
THE EXPECTED INADEQUACIES OF SUPPLY, THEY PLAN TO PRESENT 
IT FOR CONSIDERATION BY FOMENTO. THEY HAVE UNTIL JUNE 30 
TO SUBMIT PLANS FOR 1979 MODEL YEAR.LUCEY 
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